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02 October 2018 
 
Dear Bruce, 
 
AIR DEPARTURE TAX  
 
I am writing to update the Finance and Constitution Committee on Air Departure Tax (ADT) 
following the Committee’s evidence session on Thursday 27 September on the operation of 
Scotland’s fiscal framework. 
 
During this session the Chief Secretary to the Treasury was asked about the work that had 
taken place between the Scottish Government and UK Government to find a solution to the 
Highlands and Islands (H&I) exemption.  In particular, she was asked whether there had 
been any approach from Scottish Government to the UK Government about notifying the H&I 
exemption to the European Commission.      
 
I would like to put on record that the suggestion that there has been no engagement with the 
UK Government on the issue of notification is simply untrue.   
 
There has been a series of meetings and correspondence between myself and Treasury 
Ministers on the issue of notification since April 2017.  As part of this engagement, I have 
previously written to the Financial Secretary to the Treasury (FST), explicitly asking the UK 
Government to notify on the Scottish Government’s behalf. The Treasury have said they will 
only notify if the Scottish Government signs up to take on the full liability for all risks, both 
historical and future, including the potential for knock-on effects on Highlands and Islands 
business. These conditions are clearly unacceptable and not something I can agree to.  
 
However, as I have previously set out to the Committee, notification is only one avenue and I 
am continuing to explore a range of different options to try and find the best possible solution 
to the Highlands and Islands exemption issue – this needs to be resolved before ADT can be 
introduced in Scotland.  This includes the ongoing engagement that is taking place at official 
and Ministerial level with the UK Government and is supported by the work of the H&I 
Working Group, which is drawing on expert knowledge to help inform policy development. 
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I hope you find this information helpful and I will continue to keep the Committee and the 
Parliament updated on progress made with the UK government to introduce ADT in Scotland 
as soon as possible.  
 
 
 
 
 
  
 
 
 
                                                                                                 DEREK MACKAY 


